



















































































































































































The African Union
Consolidated Financial Statements
For the year ended 31 December 2022

NOTES TO THE FINANCIAL STATEMENTS (continued)

28 Other revenue 2022 2021
e e Us$'000 US§'000
Donated assets 1,287 154

Disposal of obsolete assets 50 15

AU clinic 55 60

Rental income ] i 65 314

Interest on bank accounts 805 2,627

Interest on short-term investments 3,618 231
Miscellaneous income 2,014 787
| Parking charges : &
Prior year expense adjustment 630 270

8,524 4,500

The prior year adjustment relates to the difference between accrued expense for comparative year and actual expense incurred.
The difference is credited to other revenue as prior year adjustment. Miscellaneous income mainly relates to cash balance of

development partners transferred to AU and long outstanding amounts recovered from staff at the reporting date.

29 Staff Cost 2022 2021
Basic Salary 49,838 48,891
Employee Benefit 1,267 3,539
Post Adjustment Allowance 19,462 19,031
Acting Allowance 669 872
Temporary Assistance 2,340 1,959
Overtime 575 761
Dependency Allowance 1,531 1,551
Housing Allowance 16,903 16,635
Pension Scheme 9,689 9,608
Special Allowance/Short-term salaries 49,437 62,240
Education Allowance 8,797 8,081
Travel on Home Leave 1,069 1,009
Installation Allowance 1,237 1,354
Insurance of Personnel 5,145 5,463

_Separation Cost 4,910 2,615
Non-Residence Allowance 313 279
Initial Recruitment __ 270 139
Transportation of personal effects 1,218 1292
Sitting allowance = _—id -
Stipends 9,027 5,059
Duty on Call Allowance 26 22
Staff Welfare 58 24
Funeral Expenses 51 4
Medical Expenses 4,462 6,943
Entertainment Cost 6 <
Gratuity Payable B 1,392 -
Judicature Allowance 156 156
Intersession Allowance 205 206 |
Board Administrative Allowance 93 51
Hardship Allowance . (18)

190,148 197,766 |

55




The African Union
Consolidated Financial Statements
For the year ended 31 December 2022

NOTES TO THE FINANCIAL STATEMENTS (continued)

30 Subventions to AU Organs 2022 2021
Us$'000 US$'000
ECOSOCC 244 -
| African Union Commission on Intemnational Law (AUCIL) - 611
244 61
H Expert fees 2022 2021
Legal fees fre| 913
= Consultancy fees 9,412 8,336
Audit fees - 174 151
Freelance fees 8,114 6,084
Honorarium 4,336 4,671
Software Licences and Rental Fee 1,170 1788
Brokerage fees 28 37
23410 21,980
32 Official missions 2022 2021
Travel tickets 25,049 10,350
DSA 29,149 15,108
Terminal Allowance — 278 131
Visa fees 236 141
Meals & Accommodations 6,956 3,765
Mission Assistance 13 53
Registration Fees 53 55
Mission & Session Expenses 863
Event Organizing fees 2
Card Fees 4
Airport Tax 4 e
62,607 29,603
33 Other subventions/ grants 2022 2021
Refugees and IDPs : 1,789
Special subvention and grant 10 250
African Women Fund - 894
10 2933
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NOTES TO THE FINANCIAL STATEMENTS (continued)

34 Grants and donations 2022 2021

Donations 963 1,359

Grants 7,604 12,076

- Awards 211 1,029

35 Provision for bad debts 2022 2021

Short term receivables a 436 141

Due from Member States 5,685 8,792

Partners (82) z

6,039 8.933

36 Operating expenses . 2022 2021

Rent 13,062 10,554

Communications 9,962 29,439

Repair and Maintenance 1,788 2,050

Utilities 860 1,372

Hospitality 109 68

Printing and Binding 779 401

Publication and Periodicals 1,637 1,735

Insurance 1,074 744

Fuel and Lubricants 735 8,551

Training _ 881 903

Advertising - 54 -
Sub-grantee Commitment B 22
Commission B 6

Software Licenses and Renial Fee 327 -

1,296 55817

2022 2021

37 Peace support operations US$'000 US§'000

Salaries and allowances - PSO . (3)

Peace keepers allowances 177,565 197,879

Death and disability grants 8,140 6.745

T iy
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38 Low value assets ] 2022 2021
Us$'000 UsS$'000

Donated Assets 383
Motor Vehicles 80
Computer & Accessories 1,152 697
Software 41 105
Office Equipment 351 85
Office Furniture & Fittings 506 M
Household Furniture and Fittings - 3
Printing and Publishing Equipment ) 3
Medical Equipment 134 88
Audio Visual Equipment 135 214
Licenses and Rights 26 8
Loss due to scrapping B é 30
Other Assets 38 12
Security and Safety Equipment 16 6
Generators - 81 3
Software acquired externally B -
Water Treatment and Fuel Distribution Equipment 2 -
Conference Interpretation ) 130 120

Other assets mainly relate to electrical and household items purchased by PAULESI during the year.

39 Financial charges 2022 2021
Bank charges recoveries from staff (116) (114)
Bank charges 910 792

194 678
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40 Office supplies and services 022 2021
- ) US$'000 | US$'000

Stationery Supplies and Services ) 934 701
Printing Plant Materials Supplies - 100
Maintenance supplies : 50 927
Uniforms and Household Materials ' 168 182
Fleet Maintenance Parts 51 5
Refreshments & Beverages 624 204
Information Technology Materials and Accessories 178 1,864
Medical Product and Supplies - 1,726 715
Military Product and Supplies o 11,671 88
Cleaning Services ‘ 601 531
|Security Services 550 1422
Advertising 414 257
Renovation Materials 6 5
Customs Clearance Charges 53 32
Event Organizing fees - B 194| 38
Other Supplies & Services 5 ' 511 3,726
23,731 10.797

Other supplies and services relate to stationery items utilised in the reporting year.

41 Asset Donations 2022 2021
B US$'000 USS'000
African Union Continental Logistics Base (CLB) 4,510_ — 8
Donation to ECOWAS __14
4,924

The African Union Continental Logistics Base (CLB) received an approval from the African Union Commission to donate
certain Military Equipment to Member States. This was completed at the reporting date. The donation to ECOWAS relates
to property, plant and equipment items belong to Fouta Djallen Highlands Programme which was handed over to ECOWAS
in 2018, The closure of the Office and approval to transfer the assets were finalized in this reporting year.

2022 2021
10 -

42 Loss on disposal

This represents loss on disposing property, plant and equipment.
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NOTES TO THE FINAMCIAL STATEMEMNTS (continued)

43 Foreign exchange gainllq&s 2022 2021
6,796 (934)
Foreign exchange gain/loss represents gains or losses from exchange rate fluctuations during the year.
44 Related parties

In the course of its operations, the AU enters into transactions with related parties, which include the Member States, AU organs
and Representative Offices. Funds received from member states have been disclosed on the Statement of financial performance.
Funds sent to Representative Offices and Organs have been operated at arm's length and consolidated in the AU financials. AU

transactions with Organs, RECs and Office are in respect of its normal operations.

Key management personnel

The key management personnel, as defined by IPSAS 20 Related Party Disclosures, are the elected Officials of the AU, who
together with the PRC constitute the governing body of the AU. This will include the Chairperson, Deputy Chairperson and the
6 commissioners. The total remuneration is shown below. The key management personnel except those in acting capacity are

provided with vehicle and driver, housing, household staff and utilities during their tenure.

) 2022 2021
US$'000 | US$000

Chairperson 97| 364
Deputy Chairpersan 332 299
Commissioner for Infrastructure and Energy 279 267
Commissioner for Social Affairs (January 2017 to January 2022) 3 271
Commissioner for Trade and Industry 277 265
Commissioner for Rural Economy and Agriculture 219 | 267
Commissioner for Human Resources, Science and Technology (January 2017 fo January 2022) 33 345
Commissioner for Palitical Affairs, Peace and Security 260 248
Commissioner for Health, Humanitarian Affairs and Social Development 271 276
Commissioner for Education, Science, Technology & Innovation (ESTI) ) 255 393
Chief Executive Officer, New Partnership for Africa's Development (NEPAD) 304 299
Acting Clerk, Pan-African Parliament (PAP) 301 287
Chief Executive Officer, African Peer Review Mechanism (APRM) 300 299
President, African Court on Human & Peoples' Rights (AfCHPR) 302 305
Executive Secretary, African Union Advisory Board on Corruption (AUABC 165 157
Acting Executive Secretary, African Commission on Human & Peoples’ Rights (ACHPR) 167 166
Head of Secretariat, Economic, Social & Cultural Council (ECOSOCC) 130 128
Officer in Charge of the Secretariat, African Committee of Experts on the Rights and Welfare of 121 118

the Child (ACERWC) _

Secretary General, African Conlinental Free Trade Area (AfCFTA) 304 268
Acting Director General, Africa Centre for Disease Control and Prevention (Africa CDC) 202 | 200
4710 5.222
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45 Offices premises provided by Host Countries

The Office premises of mast of the AU Offices are provided by the respective Host Countries, as specified in the Host Agreements,
The value of these services is not readily available from the Governments. However, the estimate of the service by the Host
Governments for the Regional Offices is approximately US$ 1,311,744, This has not been recognized at the reporting date.

46  Employees

The number of active employees of African Union at the end of the year was 2,053 (2021: 2,084),

47 Segment reporting

IPSAS 18 requires thal when activities conducted by an organization are broad and encompass a wide range of different
geographical regions, with different social economic characteristics, it is necessary to report disaggregated financial and non-
financial information about particular segments to provide relevant information for accountability and decision making. The two
types of segments reported are referred to as service segments or geographical segments. Service segment refer to a
distinguishable component of an entity engaged in providing relaled services or achieving particular operating objectives
consistent with its averall mission. A geographical segment is a distinguishable companent of an entity engaged in providing
related services or achieving particular operating objectives with a particular geographical area. The AU undertakes segment
reporting based on the service segments and sources of financing. The reportable operating segments derive their revenue
primarily from assessed Member States contributions and partner funds. The segment information is presented in appendix |
and Il

48, African Union Pension Fund

The African Union is establishing the African Union Pension Fund. The Scheme's Rules and Trust Deed were approved in
February, 2021 by Executive Council decision EX. CL 1233(XXXIX) IV and this was subsequently approved by the STC on legal
matters in September, 2021. Trustees to the fund were appointed. Pension scheme is yet to be operational.

49, Contingent liabilities

There are 23 pending legal suits against the African Union by Active and Former Staff before the Tribunal as at the reporting date.
The Office of the Legal Counsel is of the view thal, these cases when settled, will not have significant financial impact on the

Union,

50. Prior year adjustments

As per IPSAS 3; Accounting Policies, Changes in Accounting Estimates and Errors, certain adjustments were made to correct
prior period errors identified in property, plant and equipment to re-instate the opening balance. The prior period adjustments have
been disclosed in the statement of changes in net assets and respective financial statement lines,

51. Events after reporting period

Management of African Union are not aware of any material events that have occurred between the date of the statement of
financial position and the date of this report that may require adjustment, or disclosure in the financial statements.
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52. Disclosure relating to Organs, Regional, Technical, Specialized and Liaison Offices

52.1 AU Foutta Djallon Highlands Integrated Natural Resources Programme

AS per Executive Decision EX.CL/1027 (XXXI) of June 2017, the Fouta Djallon Highlands integrated natural resources programme
(RPID-FDH) in Conakry, Guinea was transferred to ECOWAS. Subsequently, an official ceremony was done to hand over the
Programme to ECOWAS an QOctober 2018. An Interdepartmental Taskforce comprised of Department of Agricultural, Rural
Development, Blue Economy and Sustainable Environment (DARBE), Department of Human Resources Management (HRMD),
Operations Support Services Directorate (0SSD), Office of Legal Counsel (OLC) and Directorate of Finance has been established
to finalized the closure, The Office was officially closed in May 2022, but final transactions completed in November, 2022, The
financial transactions relating to the Office in reporting year is included in this financial statements.

52.2 African Cenfre for The Study and Research On Migration (CARIM)

The African Union Commission launched the African Centre for the Study and Research on Migration (CARIM) in Bamako, Mali
on the 19th March 2021, CARIM serves as a specialized technical office to advance the knowledge base of the African cantinent
on migration and mobility, and contribute to evidence-based interventions on migration in Africa, The CARIM was established on
the back of decision Assembly/AU/Dec.758(XXXIll) of the 33rd AU Assembly of February 2020 which adopted the Statute for the
establishment of the agency under the Department of Health, Humanitarian Affairs and Social Development. The 2022 financial
activities were handled by the AUC Headquarters in Addis Ababa, Ethiopia and thus form part of the financial statements of AUC.
Head of Office assumed duty in January 2023,

52.3 Continental Operational Centre

Continental Operational Centre was established through Executive Council decision (EX.CL/Dec.987(XXXII)) to improve the
overall migration governance regime in Africa, specifically the management of irregular migration. It was established and hosted
by Sudan as a Continental cooperation mechanism for the exchange of information among security agencies of Member States
of the AU and between the Continental Operational Centre and other similar initiatives and processes on the continent and beyond
in combating human trafficking and migrant smuggling. The Centre was inactive in 2022 therefore there was no financial
transaction. Head of mission assumed duty end of January 2023

52.4 Pan-African Tralning Centre for Statistics (PANSTAT)

Pan-African Training Centre for Statistics (PANSTAT) was established as a Pan-African Statistical Training Centre in 2014 to fill
the existing gap in the training of African statisticians with emphasis on specialization in specific areas; train organization and
management of modern statistical organisations; train in communication and marketing of statistical products; and enable African
statisticians to speak the same language by offering courses in French and English especially in areas of organization and
management and communication and marketing. The 2022 financial activities were handled by the AUC Headquarters in Addis
Ababa, Ethiopia and thus form part of the financial statements of AUC.

52.5 African Union Centre for Post-Conflict Reconstruction and Development

The African Union Centre for Post-Conflict Reconstruction and Development (PCRD) was officially launched on 21 December
2021 in Cairo, Egypt. The AU Assembly of Heads of State and Government, through its Decision AU/Dec.351 (XVI) of 31 January
2011, had welcomed the proposal by the Government of Egypt to establish the Centre as a means to building sustainable
resilience, to enhance structural transformation and thereby prevent relapse into conflicts. The mandate of the Centre focuses on
providing technical support towards the implementation of the AU PCRD Palicy Framework. The Centre will serve as the African
Union's specialized technical agency for the implementation, monitoring and evaluation of PCRD programmes and projects in
countries emerging from conflicts. The financial fransactions incurred in the established of the Centre was accounted and reported
under AUC Headquarters,
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52. 6 AMISOM and Replacement with ATMIS

The African Union Transition Mission in Somalia (ATMIS) has effectively replaced the African Union Mission in Somalia (AMISOM)
with effect from 1 April 2022, in line with the decision of the Peace and Security Council (PSC) during its 1068th meeting held on
08 March 2022, which mandated ATMIS to support the Federal Government of Somalia (FGS) in the implementation of the Somali
Transition Plan (STP) and to transfer security responsibilities to the Somali Security Forces (SSF) and institutions. UNSCR 2628
has authorized unanimously ATMIS under chapter VIl of the charter of the UN from 1st April 2022, AMISOM was in existence
since 2007. ATMIS shall comprise military, police, and civilian components, to facilitate implementation of its mandate in support
of the STP, ATMIS shall be constituted by the current AMISOM T/PCCs and civilian personnel to ensure the continuity of the
operation and prepare the transition to the Somalia SSF. During the transition period, ATMIS was reconfigured as per the mandate
defined in the CONOPS. In 2022, AMISOM remained with the approved budget for 2022 in the first three months of the year while
ATMIS continued with the same approved budget for 2022 from 1st April 2022 and later prepared necessary amendments to the
approved 2022 budget and change of the name which was approved by the Policy Organs. ATMIS is headed by Special
Representative of the Chairperson of the Commission (SRCC) to whom each component will report fo.

53. Budget preparation and reporting

The budget is approved on a cash basis. The approved budget covers the fiscal period from 1 January 2022 to 31
December 2022, and includes all entities within the African Union. The African Union comprises Organs, African Union
Headquarters, Specialized, Technical, Permanent Representatives, Liaison and Regional Offices. The original budget
was approved by the Executive Council during the 39th Ordinary Session of the Executive Council, 14-15 October
2021, Addis Ababa, Ethiopia. The original budget objectives and policies and subsequent revisions through
supplementary and reallocations in accordance with Rule 18 and 19 Financial Rules respectively are explained more
fully in the various budget performance reports issued during the year.

The original budget of the AU organs amounting to US$ 651,110,573 was approved via executive council decision
EX.CL/Dec.1126(XXXIX) and additional supplementary requests amounting to US$33,313,128 via executive council
decisions EX.CL/Dec.1143(XL) and EX.CL/ Dec.1(XLIl)Rev.2. The detailed objectives of the budget are contained in
the first ten year of the implementation plan of agenda 2063. During the year under consideration, contribution from
the Member States remained the same as the previous year despite an increase in the overall budget compared to
the previous year. This necessitated the AU to mobilize additional funds from other sources in-order to bridge the
deficit. The net effect was that partners continued to have a higher impact on the financing of the AU activities which
impacts negatively on achieving the Assembly Decision 578 targets on AU financing. The budget and the accounting
bases differ, The financial statements for the African Union are prepared on an accrual basis, using a classification
based on the nature of expenses in the statement of financial performance. The financial statements differ from the
budget which is approved on a cash basis. In order to relate the statement of financial performance with budget lines,
certain balances were reclassified.
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53.1 Statement of comparison of budget and actual amounts

gﬁﬂ;ﬁ Final Budget ﬁ::;;;";:?:;: Variance Note
(A) (B) {C) (B-C)

uss'ooo | US$'000 US$'000 US$'000
Receipts
Member States' Assessed Contributions 204,785 204,785 204,785 -| 53.21
Maintenance Fund 4,642 4542 4642 | 53.2.2
Administrative Cost 12,778 13,109 - 13,109 | 53.2.3
Reserves 14,223 = 14,223 | 53.2.4
Partners Contribution 427 B6T 444 023 351,859 92164 | 53.25 |
Voluntary Contribution - 3,642 281 821
Other Revenue - 8,524 (6,524) | 53.2.6
Total revenue as per Statement of Financial Performance 650,072 684,424 567,989 116,435
Expenditures
Staff Cosis 194,191 203,993 190,148 13,845 | 53.2.7
Expert Fees ar126 39,742 | 23410 16,332 | 53.28
Official Missions 58,640 77,491 62,607 14884 | 53.29
Grants and donations 18,538 18,568 8,788 9,780 | 53.2.10
Operaling Expenses 58,444 60,683 31,296 29397 | 53.211
Peace Support Operations 254 816 254 516 185,705 68,911 | 53.2.12
Low Value Assets 4,015 4,769 3,006 | 1763 | 53.2.13
Financial Charges 581 851 794 | (243)
Office supplies and services 23,948 24,000 23,731 | 269 | 53.2.14
Total £50,069 684,423 529,485 | 154,938
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Original : Actual Amounts on :
Budget Final Budget Comparable basis Variance Mote
(A) (B) () (B-C)

us$'ooo Us$000 Uss$'o00 Us$000
Reconciling tems due to Timing differences
Subvention to Crgans 244 (244)
Provision for doubtful debts 6,039 {6,039)
Exchange gain 6,796 {6,796)
Depreciation 9,035 {9.035)
Amortization 238 (238)
Asset Donations 4 524 {4,524)
Loss on Disposal 10 (10}
Total expenditures on reconciling items 26,886 {26,886}
Expenses as per Statement of Financial Performance 556,371
Surplus 11,618
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53. 2 Explanation of material differences

The explanations of material differences between the original budget and the final budget, and between the final budget and the
actual amounts, are presented below. The amount considered material is based on management judgement regarding the
information useful for African Union stakeholders,

53.2.1 Member States' Assessed Contributions:

This revenue category relates to contributions from Member States which is recognized on 1 January on accrual basis as revenue
in accordance with IPSAS, There was no variance at the reporting date,

53.2.2 Maintenance Fund:

The Maintenance Fund included in the budget line serves as a financing mechanism to address potential shorifalls in the budget.
It is specifically utilized to cover maintenance costs associated with the business units, with resources drawn from this fund as

and when needed upon approval by relevant AU Policy Organs.
53.2.3 Administrative Cost:

This item in the budget line is also included for financing purposes and it is used when there are shortfalls in the financing of the
budget. Resource are drawn from this fund upon approval from AU Policy Organs and used to cater for administrative related

costs including salaries of staff in liaison offices.
53.2.4 Reserves:

This fund generates its resources from unutilized funds at the end of the reporting year. For the period under consideration, the
fund was drawn to finance activities under the supplementary budget requests. A separate statement is prepared for this fund in
accordance with African Union Financial Rules.

56.2.5 Partners contribution:

Partner contribution depends on development partners fulfilling its grant agreement by transferring funds to AU and also ability of
AU to utilize the funds in the reporting year. The variance is mainly due to inability of AU to fulfil performance obligations in the
reporting year. The remaining funds are expected to be utilized in subsequent years.

53.2.6 Other revenue:

The other revenues were generated during the year and no initial appropriation had been made to utilize the resources due to the
uncertain nature of the revenues. This revenue is credited into their respective funds as sources of revenues, The funds include

the maintenance fund, acquisition of properties fund, peace fund, reserve fund etc.

53.2,7 Staff costs;

The variance is attributable to low utilization of the transition plan allocations during the reporting year. Although the budget for
the transition plan was set at US$12.7 million and funded from the Administrative Fund, only $2.5 million was actually expended.
Furthermare, due to resignations and retirements, the full amount requested under this category was not utilized.
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53. 2 Explanation of material differences (continued)

53.2.8 Expert Fees:

The budget line was allocated to hiring of interpreters, consultants and other experts. The variance is due to the fact that most
activities did not take place. In addition, there was budget saving as the organization utilized the human resource within the
DCMP. The holding of virtual meetings also resulted in lower costs as only expert salaries were paid saving on DA and ticket
costs

53.2.9 Official Missions:

A significant portion of the planned meetings, especially the statutory meetings, were unable lo take place due to a lack of quorum.
Additionally, other meetings requiring travel did not occur, leading to a substantial variance in the budget. Furthermore, some
funds expected from partners, including certain Member States, were not received, which resulted in limitations on the

organization's ability to carry out cerfain activities.
53.2.10 Grants and donations:

A significant portion of resources were allocated towards grants and donations, with a portion of these funds allocated to the ESTI
Department for distribution to various Member States. However, of the $13.1 million allocated for this purpose, only $5.5 million
was actually disbursed to recipient institutions within Member States. Additionally, for the operational budget, only $842k was
disbursed from the special drought emergency fund of $1 million.

53.2.11 Operating Expenses:

The variance in the budget was primarily due to the failure to utilize the resources that had been made available. This budget line
item is closely tied to the revenue generated from contributions made by partners. The variance was caused by both low utilization
of the budget and the non-receipt of funds from various partners. Additionally, a considerable amount of budget ($21.9 million),
which was approved as a supplementary request in October 2022, required some of the unused budget to be carried forward to

2023,
53.2.12 Peace Support Operations:

There was low spending on the PSQ's which was primarily related to AMISOM which received significantly reduced partner's
funds compared to the initial appropriated amount. This was also noted from the early response mechanism project under the
PSO's,

53.2. 13 Low Value Assets:

The budget variance is primarily attributable to the AU's inability to acquire certain planned assets during the year, which was
further compounded by challenges in expediting the shipment process due to foreign currency deficits. Additionally, the global
supply chain was impacted by the Covid-19 pandemic, resulting in delays in the delivery of procured goods.

53.2.14 Office supplies and services:

The budget line was adversely affected by the late release of funds, as well as the delayed approval of supplementary budget
requests, which meant that some funds had to be carried forward to 2023. Furthermore, the underperformance of all programmatic
interventions resulted in reduced spending on this particular expenditure line.
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53.3 Reconciliation

The financial statements and budget documents are prepared for the same period. There is no entity differance. All entities were
included in the budget and financial statements. There is a basis difference, The budget is prepared on a modified cash basis
and the financial statements on the accrual basis. There are also presentation difference as certain amounls are presented
differently. A reconciliation between the actual amounts on a comparable basis as presented in the Statement of Comparison of
Budget and Actual Amounts and the actual amounts in the Statement of Cash Flows for the year ended 31 December 2022 is
presented below.

Operating | Financing Investing | Total

Us$'000 UsS$'000 USS'000 Us$'000
gg:;:l Amount on Comparable 529 485 - 529,485
Basis Differences . (26,886) | 78,123 (324,025) | (272,788)
Entity Differences - = S .
Presentation differences (579.879) 579,879
Actual Amount in the statement (7_7' 280) 78423 324,025 323,48
of cash flows L4880 1oav ) (324,025) 32

54, Material disclosures by Organs

The African Union comprises ten (10) organs in addition to the African Union Commission, each of which prepares separate

financial statements. The list of these organs is as follows;

| Organ | Country Abbreviation
The African Committee of Experts on the Rights and Welfare of the Child Lesotho ACERWC
Pan African Parliament(PAP) South Africa | PAP

| African Court on Human & Peoples’ Rights (AfCHPR) Tanzania AfCHPR
African Commission on Human & Peoples’ Rights (ACHPR) Gambia ACHPR
Economic, Social & Cultural Council (ECOSOCC) —— Zambia ECCOSOC
New Partnership for Africa Development (NEPAD) South Africa NEPAD
African Union Advisory Board on Cortuption (AUABC) Tanzania AUABC
African Peer Review Mechanism (APRM) South Africa AFRM
African Continental Free Trade Area (AfCFTA) Ghana AICFTA
Africa Centres for Disease Cantrol and Prevention (Africa CDC) Ethiopia cDC

The following are the material disclosures relating to these Organs.
54.1 African Continental Free Trade Area (AfCFTA)
54.1.1 Government of Ghana Financial Support

AfCFTA Secretariat Host Country Agreement with Government of Ghana requires that the Government provide a settling-in cash
grant of US$10,000,000 (Ten million United States Dollars) for the AfCFTA Secretariat to commence operations. The amount
released by the Government of Ghana as at 31 December 2022 was US$141,000 with an additional US$ 979,662 received in
kind as technical assistance in the reporting period. AfCFTA Secretariat receiving the remaining amount depends on the
Government of Ghana complying with the agreement.

68



The African Union
Consolidated Financial Statements
For the year ended 31 December 2022

NOTES TO THE FINANCIAL STATEMENTS (continued)

54.1,2 Development Partners Indirect Assistance

During the year, AfCFTA received indirect support from Development Partners such as African Development Bank (AfDB), World
Bank, Afrexim bank, European Union, Government of Ghana, United Nations, UNCTAD, UNDP, GIZ, ODI and Expertise France
Groupe AFD to support its operations. The assistance relates to consultant's payments, support during stakeholders' meetings,
rent payment, Air ticket and conference packages. The support is incurred by the third party (Development Partners) and recorded
in their financial records, therefore it has not been recognized at the reporting date by the Secretariat,

54.2 Africa Centre for Disease Control and Prevention (Africa CDC)

54.2.1 Separation of ACDC

Africa Centre for Disease Control and Prevention (ACDC) is an autonomous technical institution of the African Union established
to support public health initiatives of Member States and strengthen the capacity of their public health institutions to detect, prevent,
control and respond quickly and effectively to disease threats. Africa CDC supports African Union Member States in providing
coordinated and integrated solutions to the inadequacies in their public health infrastructure, human resource capacity, disease
surveillance, laboratory diagnostics, and preparedness and response to health emergencies and disasters. It was established in
January 2016 by the 26th Ordinary Assembly of Heads of State and Government and officially launched in January 2017, The
institution serves as a platform for Member States to share and exchange knowledge and lessons from public health interventions.

The Institution was granted an Organ slatus in the year 2022. As a result, all transactions relaled to the Organ, including its cash
and cash equivalents, have been transferred as of the reporting date, and are no longer reflected in the financial statements of
the African Union Commission (AUC). Accordingly, ACDC has prepared its separate financial statements for the year 2022. Far
the year 2021, the transactions of ACDC which were included in the financial statements are presented in appendix Ill,

54.2.2 Land and Building

In July 2020, the African Union signed an agreement with the Ministry of Commerce of the People's Republic of China for the
construction of CDC's Headquarters building at a cost of US$101 million (RMB706.41). At the reporting date, CDC does nol
exercise control over the building and therefore it has not been recognized as a property in accordance with the International
Public Sector Accounting Standards (IPSAS). Furthermore, it should be noted that the building has been constructed on land
that is under the contral of the African Union Commission, as disclosed in Note 16.5 of the financial statements.

54.3 The African Committee of Experts on the Rights and Welfare of the Child (ACERWC)

European Union Financial Support
ACERWC received financial support from the European Union through an AGA grant to support its operations. At the reporting

date, a total of US$1,116,039 ((2021: US$1,187,760) remains unspent, which has been recorded as deferred revenue in
compliance with the International Public Sector Accounting Standards (IPSAS) and the accounting policies of the African Union,
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SEGMENT REPORTING FOR THE YEAR ENDED 31 DECEMBER 2022

Head Quarter Specialized Agencies
and Liaison and Permanent Organs | AU Total
Offices representation offices
US55'000 US$'000 | USS'001 | US$'000
REVENUE -
Revenue from non-exchange transactions T —
Member States' assessed contributions 204,785 - - 204,785
Partners Funds - Realized 267,783 9,914 74,162 351,859
Voluntary Contribution 143 786 1,892 2,821
a2ty 10,700 76,094 | 559,468 |
Revenue from exchange transactions
Other revenue 4,371 ) 2% 4127 8,524 |
Total revenue 477,082 10,726 80,181 567,989
EXPENSES
Staff Costs 108,942 28,304 52,901 190,148
Subventions to AU organs 64,675 - (64,431) 244
Subventions to AU Regional Office 34,410 (34,410) - -
Expert Fees 8,867 4,435 10,108 23,410
Official Missions L 26,336 6,944 29,328 62,607
Other Subventions/Grants - 10 - 10
Grants and donations 5,603 1,009 2,166 8,778
Provision for Bad Debts 5,619 5 420 6,039
Depreciation 5,682 2,983 460 9,035
Amortization 168 - 69 238
Operating Expenses 9,784 4,499 17.013 31,296
Peace Support Operations 185,705 - - 185,705
Low Value Assets 825 377 1,805 3,008
Financial Charges 235 88 470 794
Office supplies and services 16,127 732 7.872 23,731
Asset Donations B - 4,524 - 4,524
Loss on Disposal 1 - g 10
Total expenses before exchange difference 471,889 19,495 | 58190 | 549,575
Other gainsfloss
Foreign Exchange Gain/(Loss) 5417 645 734 6,796
Total expenses 477,306 20140 | 58924 | 556,371
(Deficit) /surplus for the year (224) (9.414) | 21,257 11,618
| Seament assets 1,308,111 108,285 | 496,485 | 1,912,881
| Segment liabilities 445,346 18,613 | 135434 | 599,393
Segment net assets 862,765 89,672 | 361,051 | 1,313,488 |
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APPENDIX - 1I
STATEMENT OF FINANCIAL PERFORMANCE - SEGMENT REPORTING FOR THE YEAR ENDED 31 DECEMBER 2022 BY ORGANS

Organs AUC ACHPR AfCDC AFCFTA AFCHPR APRM AUABC ACERCW ECOS0OCC NEPAD PAP
USS000 | US§'000 | US§'000 | USS'000 | US$'000 | USSDO0 | USS000 | USF000 | USSO0D |  USs000 |  USS000 Total
REVENUE
Revenue from non-exchange fransactions
Member States’ assessed contributions 204,785 - - - - - - - - 204,785
Pariners Funds - Realzed 377697 1962 | 46,687 6705 1,144 1417 72 - 16,366 607 | 351,859
Voluntary Coniribution 928 - 473 i - - : y 1420 i 2,821
483,410 1,162 47,160 6,705 1,144 1,417 72 i 17,788 607 | 559,465
Revenue from exchange transaciions
Other revenue 4,397 54 987 435 574 40 163 i - 1,838 3 8,524
Toial revenue 487 807 1,216 48,147 7,441 1,718 1,457 163 72 ) 19,525 | 543 | 567,089
EXPENSES
Stafi Costs 137,247 2670 6,562 4794 £.764 4540 855 805 873 16,068 7350 | 190,148
Subuentions to ALl organs B4.675 | {4.239) (4,852) (6.150) | (10,510 (6.539) (1,422) (1,187) (1.287) | (18,323 (2.822) 244
Subventions lo AU Regional Office - = & - e = =
Expert Fees 13,300 477 1,758 545 1,316 1412 293 192 05 2,634 1424 23,410
Official missions 33,280 2470 5,655 5 657 1819 2101 244 256 787 8956 1682 | 62607
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Drgarrs AUC ACHPR AFCDC AFCFTA AFCHPR APRM AUABC ACERCW ECOSOCC MNEPAD PAP

USS'000 | USS'000 | usgoo0 | uss'ooo | ussooo | ussooo | ussooo | ussooo | ussooo | ussooo | ussono Total
Ctrer subventionsigrants 10 - - - - - - - - - - 10
Sratis and donaions 5,612 - - ' - 8 120 ; 4 2034 ) 8,778
Provision for Bad Debis 5619 - - y 93 l ) ) ) g 313 6,039
Depreciation 8,575 16 4 77 81 48 8 13 73 131 59 9,035
Amortization 168 3 i ) ) i i i 2 a4 ' 238
Qperafing expenses 14,208 14| 10297 1105 1268 444 102 57 230 3215 2565 | 31,206
Peace support operations 185 705 - = = = = = - - = T 185.705
Low value assels 1,201 - 1233 265 M 95 ‘ - 82 30 55 3,006
Finangial chafges a4 3 55 14 85 45 3 1 7 128 88 794
Office supplies and servioes 15,933 46 5,979 260 188 16 55 22 82 61 s9 | 2373
Asset donations 4,524 ) ’ i i ) ) ] ) ) i 4,524
Loss on Disposal 1 - - 9 2 = - - - = = 10
Tatal expenses before exchange difference 491,385 1,242 27,192 8,277 1,451 2,200 290 158 1,108 17,207 1,363 | 548,575
Other gains =
Foreign Exchange Gain/(Loss) 5,062 197 B 101 (35) 83 - 79 ) 3 () 6,796
Tl Sgnitses 497,447 1,439 27,198 6,378 1,116 2,283 290 238 1,105 17,518 1,359 | 556,371
(Deficit) fsurplus for the year (9,640) {223) 20,349 763 B2 {825) {127) (168 {1,105) 2107 {T16) 11,618

73



The African Union
Consolidated Financial Statements
For the year ended 31 December 2022

Appendix Ill - ACDC 2021 Statement of Financial Position

31 December 2021

Current Assets -

Cash And Cash And Equivalents 7.786
Short Term Receivables 162
Receivables From Partner Funds 746
Advance Payments To Suppliers 417
Receivable from Head Quarter = 125
Total Current Assets 9,235
Non-Current Assets

Car Loan Non-Current Asset 146
Property, Plant, And Equipment 1
Total Non-Current Assets 147
Total Assets 9,382
Liabilities ]

Accounts Payables : 1,750
Unexpended partner funds 8,936
Total Liabilities 10,686
Net Assets {1,303)
FUNDS

Reserves {1,303)
Total (1,303)
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